THE STATE OF TEXAS §
COUNTY OF CAMERON §

BE IT REMEMBERED on the 14" day of August, 2014, there was conducted a Regular
Meeting of the Cameron County Regional Mobility Authority, at the Joe G. Rivera and
Aurora de la Garza County Annex thereof, in San Benito, Texas, for the purpose of
transacting any and all business that may lawfully be brought before the same.

THE BOARD MET AT: PRESENT:
12:03 PM HORACIO BARRERA

VICE CHAIRPERSON

MARK ESPARZA
DIRECTOR

DAVID N. GARZA
DIRECTOR

NAT LOPEZ
DIRECTOR

DIRECTOR

DIRECTOR

DIRECTOR

Secretary

RUBEN GALLEGOS, JR.
ABSENT

DAVID E. ALLEX
ABSENT

MICHAEL SCAIEF

ABSENT

The Meceting was called to order by Vice Chairman Horacio Barrera, at 12:03 PM. At this time, the Board
considered the following matters as per RMA Agenda posted and filed for Record in the Office of the County Clerk on
this 11" day of August 2014 at 9:07 A.M.
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CAMERON COUNTY REGIONAL MOBILL TY AUT lﬁl Iy

AGENDA

Regular Meeting of the Board of Directors
of the
Cameron County Regional Mobility Authority

Joe G. Rivera and Aurora de la Garza County Annex
1390 West 169E
San Benito, Texas 78586

Thursday, August 14, 2014

HE RECD!
UFFICIRL U BLIC EECBRDS
12:00 Noon ni Aug 11,2004 ot 092074
Joe G Rivera
PUBLIC COMMENTS: County Clerk

Alajendro Cusllars Deputy
C
1. Public Comments e

PRESENTATIONS, RESOLUTIONS AND/OR PROCLAMATION ITEMS:

2. Presentations/Resolutions/Proclamations
A, Presentation and Acknowledgement of the GEC Report for July 2014
B. Presentation of the Status of the SH 550 Direct Connector for July 2014
C. Presentation of the Marketing Efforts

CONSENT ITEMS:

3. All Item(s) under the Consent RMA Agenda arec heard collectively unless opposition is
presented, in which case the contested Item will be considered, discussed, and appropriate
action taken separately

A. Consideration and Approval of the Minutes for:

July 10, 2014 — Regular Mceting



ITEMS FOR DISCUSSION AND ACTION:

4, Action Items

A.

B.

H.

Approval of Claims
Consideration and Approval of Financial Statements for July 2014

Consideration and Approval of Resolution Authorizing the Issuance of Cameron County
Regional Mobility Authority Vehicle Registration Fee Revenue Refunding Bonds in an
Amount Not to Exceed $7,000,000; Approving and Designating the Pricing Committec;
Approving the Transaction Documents And Making Other Findings and Provisions
Relating to the Subject And Matters Incident Thereto

Discussion and Possible Action Regarding the SH 32 Value Engineering
Recommendations

Consideration and Approval of Work Authorization No. 69 with HNTB for the West Rail
Relocation Project

Consideration and Approval of Supplemental Work Authorization No. 2 for Work
Authorization 40 With HNTB for the West Rail Relocation Project

Consideration and Authorization for the Cameron County Regional Mobility Authority
Exccutive Dircctor to request assistance from TxDOT for the CDA process for the SPI 2™
Access project and the Outer Parkway Project

Consideration and Approval of Change Order No. 18 for the SH 550 Port Spur Project

ADJOURNMENT: 4

Signed this / { day of August 2014

Y | 4o

David E. Alléx /
Chairman

NOTE:

Participation by Telephone Conference Call — One or more members of the CCRMA Board of
Directors may participate in this meeting through a telephone conference call, as authorized by Sec.
370.262, Texas Transportation Code. Each part of the telephone conference call meeting that by law
must be open to the public shall be audible to the public at the meeting location and will be recorded.

On conclusion of the meeting, the recording will be made available to the public.



PUBLIC COMMENTS
1 PUBLIC COMMENTS

None were presented.

PRESENTATIONS, RESOLUTIONS AND/OR PROCLAMATION ITEMS

2-A  Presentation and Acknowledgement of the GEC Report for July 2014

Mr. Richard Ridings with HNTB presented the GEC Report for the month of July 2014 and provided
a detailed report on the status of Cameron County Regional Mobility Authority Projects.

Director Garza moved to acknowledge the GEC Report for July 2014. The motion was seconded by
Director Esparza and carried unanimously.

The Report is as follows:

2-B  Presentation of the Status of the SH 550 Direct Connector Project for July 2014

Mr. Agustin Ramirez with S&B Infrastructure went over a power point presentation on the status of
the SH 550 Direct Connector project.

Director Esparza moved to acknowledge the status of the SH 550 Direct Connector project. The
motion was seconded by Director Lopez and carried unanimously.

The Report is as follows:

2-C  Presentation of Marketing Efforts

Mrs. Michelle Lopez, RMA Marketing and Communications Director went over a Report on
Marketing Efforts. The Report is attached to the minutes. Mr. Pete Sepulveda, Jr., RMA Executive Director
advised the Board about a visit from Lt. General Joe Weber, TxDOT Executive Director.

Director Esparza moved to acknowledge the Status Report for the Marketing Efforts for July 2014.
The motion was seconded by Director Garza and carried unanimously.

The Report is as follows:
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CONSENT ITEMS

ALL ITEM(S) UNDER THE CONSENT RMA AGENDA ARE HEARD COLLECTIVELY UNLESS
OPPOSITION IS PRESENTED, IN WHICH CASE THE CONTESTED ITEM WILL BE
CONSIDERED, DISCUSSED AND APPROPRIATE ACTION TAKEN SEPARATELY

3-A  Consideration and Approval of the Minutes for:

July 10, 2014 - Regular Meecting

Director Garza moved to approve the Minutes for July 10, 2014 Regular Meeting. The motion was
seconded by Director Esparza and carried unanimously.

ACTION ITEMS

4-A  Approval of Claims

The attached claims were presented to the Board of Directors for approval.
Mr. Pete Sepulveda, Jr., RMA Executive Director introduced the Claims into the record.

Director Esparza based on Staff’s recommendation moved to approve the Claims. The motion was
seconded by Director Garza and carried unanimously.

The Claims are as follows:

4-B  Consideration and Approval of Financial Statements for July 2014

Mr. Adrian Rincones, RMA Controller and Financial Officer went over the attached Financial
Statements for the month of July 2014.

Director Lopez moved to approve the Financial Statement for the month of July 2014, The motion
was seconded by Director Garza and carried unanimously.

The Financials are as follows:
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4-C  Consideration and Approval of Resolution Authorizing the Issnance of Cameron County
Regional Mobility Authority Vehicle Registration Fee Revenue Refunding Bonds in an Amount
Not to Exceed $7,000,000; Approving and Designing the pricing Committee; Approving the
Transaction Documents and Making Other Findings and Provisions Relating to the Subject and
Matters Incident Thereto

Mr, Pete Sepulveda, Jr., RMA Executive Director introduced the item and introduced Dave Gordon
with Estrada Hinojosa, CCRMA’s Financial Advisors. Mr. Gordon went through the attached presentation
and explained the refunding process to the Board of Directors. Mr. Gordon went through the process that will
be required to refund the bonds. Mr. Gordon advised the Board that the resolution was prepared by the
CCRMA's bond counsel. Mr. Gordon went through the schedule of the entire transaction. Mr. Gordon
recommended the refunding to the Board since it will result in savings to the CCRMA.

Director Esparza moved to approve the resolution subject to changes made by the CCRMA’s Bond
Counsel. The motion was seconded by Director Garza and carried unanimously.

The Resolution is as follows:

4-D  Discussion and Possible Action Regarding the SH 32 Value Engineering Recommendation

Mr. Pete Sepulveda, Jr.,, RMA Executive Director gave a report on the final recommendations for
value engineering services. Mr. Sepulveda provided a Memorandum with recommendations. Mr. Sepulveda
went over the recommendations with the Board. Mr. Sepulveda stated that TxDOT was in concurrence with
the recommendations on the value engineering recommendations. The Memorandum with recommendations

are attached to the minutes.

Director Esparza moved to approve the SH 32 Value Engineering recommendations as presented in
the Memorandum by the Executive Director, Pete Sepulveda, Jr. The motion was seconded by Director Lopez
and carried unanimously.

The Memorandum with Recommendations is as follows:

4-E  Consideration and Approval of Work Authorization No. 69 with HNTB for the West Rail
Relocation Project

Mr. Pete Sepulveda, Jr., RMA Executive Director went over the need for the Work Authorization and
stated that the Board had previously authorized him to negotiate the work authorization. Mr. Sepulveda stated
that the work covered under this work authorization was related to the fence, gate and lighting on the
international rail bridge. Mr. Sepulveda stated that TxDOT had approved the scope and fee for this work
authorization and it was his recommendation to the Board that the work authorization be approved as
presented.

Director Garza moved to approve Work Authorization No. 69 with HNTB for the West Rail
Relocation Project. The motion was seconded by Director Esparza and carried unanimously.

The Work Authorization is as follows:
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4-F  Consideration and Approval of Supplemental Work Authorization No. 2 to Work
Authorization No. 40 with HNTB for the West Rail Relocation Project

Mr, Richard Ridings with HNTB introduced the item and explained the reason for this supplemental
wok authorization. Mr. Ridings stated that this supplemental had to do in part with the issues associated with
Bent #41 by the Rio Grande River. A discussion ensued with the Board on the specifics of the issues
associated with the additional work required for Bent #41 including testing, design and construction
management. Mr. Ridings gave a history of the events that occurred and the discussions held with the Texas
Department of Transportation (TXxDOT). Mr. Sepulveda stated that TxDOT is still reviewing the
supplemental work authorization but that they were fully aware of the situation and cognizant of the facts and
events surrounding the issue with Bent #41. Mr. Sepulveda stated that the recommendation from staff was for
the Board to approve the supplemental work authorization subject to TxDOT’s final review and approval.

Director Garza move to approve the supplemental work authorization subject to TxDOT’s final
review and approval. The motion was seconded by Director Lopez and carried unanimously.

The Supplemental Work Authorization is as follows:

4-G  Consideration and Authorization for the Cameron County Regional Mobility Authority
Exccutive Director to request assistance from TxDOT for the CDA process for the SPI 2™
Access project and the Outer Parkway Project

Mr. Pete Sepulveda, Jr., RMA Executive Director advised the Board that he would like to receive
authority from the Board to start discussions with TxDOT to see if they are interested in assisting the
CCRMA with the CDA process for SPI 2™ Access and Quter Parkway projects. Mr. Sepulveda stated that
TxDOT had the expertise and financial capability to assist the CCRMA through the CDA process.

Director Garza moved to authorize the Executive Director to start discussions with TxDOT for CDA
assistance. The motion was seconded by Director Esparza and carried unanimously.

4-H  Consideration and Approval of Change Order No. 18 for the SH 550 Port Spur Project

Mr. Pete Sepulveda, Jr., RMA Executive Director advised the Board that this change order was to
close out the project. The CCRMA is not required to provide any financial assistance as it relates to this
change order.

Director Esparza moved to approve Change Order No. 18 for the SH 550 Port Spur project. The
motion was seconded by Director Garza and carried unanimously.

The Change Order is as follows:

ADJOURNMENT

There being no further business to come before the Board and upon meotion by Director Esparza
seconded by Director Lopez and carried unanimously the meeting was ADJOURNED at 1:22 P.M.
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APPROVED this Mday of ﬁ}/}kﬂﬁéf‘ 2014,

CHAIBRMAN DAVID E. ALLEX

ATTESTED: ﬂ
SECREVY fBEN GALLEGOS, JR.
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2-A. PRESENTATION AND ACKNOWLEDGEMENT OF GEC REPORT FOR
JULY 2014



HNTB Corporation 2494 Central Bivd. Telephone (956) 554-7508
Engineers Architects Planners Suite A Facsimile (956) 554-7509
Brownsville, Texas 78520 www.hntb.com

Pete Sepulveda, Jr. H NTB

Executive Director

Cameron County Regional Mobility Authority
1100 East Monroe Street

Brownsville, Texas 78520

August 8, 2014
Dear Mr. Sepulveda,

The following is a summary of our progress on the subject projects for the month of July 2014.

Project Management:
General GEC

o Prepared & submitted CCRMA GEC Invoice for work performed on various Work
Authorizations. Updated and submitted June 2014 GEC report.

e On July 1* Richard Ridings, Jimmy Berry and Greg Garcia attended the Special Meeting of the
CCRMA Board of Directors.

e On July 10" Richard Ridings and Jimmy Berry attended the Regular Meeting of the CCRMA
Board of Directors.

» Assisted CCRMA Controller on activities involving reporting and documentation of invoicing,
progress reports and other accounting/billing matters.

e HNTB hosted and attended the CCRMA/TxDOT coordination meetings on July 7* and 21*.

e i ion International rdination rk A i
This Work Authorization provides_appropriat nsultant r staff coordination with the Mexican
agencie, monitor and determine project schedules, permit requirements, funding technical agreement

and design for the West Rail Relocation around Brownsville, Texas. The project plans will require approval

by Secretaria de Comunicaciones y Transportes (SCT), Comisién Internacional de Limites ¥ Aguas (CILA)

and Kansas City Southern Mexico (KCSAM).

¢ Construction progress on the Mexican side:

> Bridge, 100%
> Patios and Roadway, 100%

¢ Regarding the eight minimum railworks to begin operation, it was reported that work began. A
visit to the courts on July 10 confirmed the following:

> Structure for reinstallation of Gamma Rays. Two meetings were held for this
purpose, as agreed at the 72 workshop.

On June 9%, at 10:30 a.m. a meeting was held with Mr. Oscar Peguero Medina,
Manager of Facilities and Infrastructure Team of the General Administration of
Customs in the Ministry of Finance and company officials from Caxcan and Carter
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General Development Steering, during which revisions and corrections for final
design were made and agreed to be one in which the SCT Center, Science
Applications Company, LTD, the Carter Development Board of Directors and
Caxcan were present in order to establish the critical path for the installation of
Gamma Rays.

Therefore, on July 3, a meeting was held during which the plans to which the
corresponding changes were to be made by the company Science Applications, LTD
were reviewed with Caxcan as final plans.

The SCT Tamaulipas Centre will carry out a signing of the agreement with the
company Science Applications, LTD. The tender will be issued for the structure at
the same time.

Once construction of the structure begins, photographs will be taken to the General
Administration of Customs for approval of the relocation of the team.

Once the structure is completed, authorization for the company's six weeks previous
activities, removal, relocation of equipment, installation, adjustment, testing and
delivery will be received.

If there are no delays in implementation, the Gamma Rays project will be completed
in November.

o Platforms and Customs Senasica review. Work is at the 30% progress point. The
remaining work is expected to be completed by the end of August.

o The perimeter fence required by Customs is being built and will be ready by mid-
August.

o The telecommunications tower. The base is finished, while the structure is being
assembled in a workshop in the city of Matamoros. It consists of 8 modules, of
which there are already six ready and two missing. Installation will be finalized
in late August.

o The PIV. The final design was completed and construction resources were
requested. It is expected to be completed next year.

o The arrangement of roads. Work began and is expected to be finished in mid-
August,

o The five guard houses. Two have already been built, compared to the other three:

The concept for the booth is ready and will be at point 6 +650 in the PIV of the
Matamoros-Reynosa highway. Final design will be created to begin construction.

]
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o The concept for the booth is ready and will be at point 8 +750 in the PIV of the
Matamoros-Reynosa highway. The final design will be created to begin
construction.

o The concept for the house that is in section 10 +360 in the PIV of the Reynosa-
Matamoros highway is ready and the final design will be created to begin
construction.

o The location of the five houses was agreed upon at the meeting held on May 14 in
Monterrey.

o Construction to prevent fiooding in the driveway. At its Tuesday, July 8 meeting,
Mr. Isidro A. Balderas Vite, Federal Highway general resident of the SCT Center
in Ciudad Victoria, Tamaulipas, stated the project would be completed in mid-
August.

Regarding the delivery-reception tables, the first Technical Working Committee was held with
the Secretary of Communications and Transportation of Kansas City Southern de Mexico, SA de
CV to review the Legal section of the divestiture of the KMF-328 +-17.60 to km 330 +570.00 F-
line “F” and Matamoros Delivery-Desk Rail Bypass, the New Rail Yard and the New International
Bridge. The meeting was held on Tuesday, July 8, 2014 at 11:00 a.m. at the offices of the Genderal
Administration of Railways and Multimodal. It was stated that the steps for final delivery to
KCSM are:

¢ Signing of KCSM/DGTFM.

¢ Verification of Total Liberation of DGTFM Right-of-Way/DC/CSCTT.

e Verification of Bypass Works Contracts, DGTFM/DC/CSCTT.

» Verification of the status of the Bypass KCSM/DGTFM/DC/CSCTT.

o Checking on existing facilities that keep KCSM/DGTFM/CSCTT.

o Application to KCSM DGTFM to modify its Concession Agreement.

*  Modify the Concession.

o  Physical delivery of Bypass KCSM.

s Delivery of current assets to INDAABIN.

¢ Agreement by destination INDAABIN to Road Development.

Furthermore, it was agreed that a meeting should be held in Monterrey on Tuesday, July 15 at 9
a.m. including officers of the infrastructure and operation team. It was requested that the
process be carried out with the rigor it deserves and noted that the entry of the company Kansas
City Southern de Mexico was carried out without delay and federal agencies have facilities that
will operate for safety reasons.

On June 9 at 10:30 a.m. a meeting with Mr. Oscar Peguero Medina, Manager of Equipment and
Infrastructure of the General Administration of Customs of the Ministry of Finance was held at
the Directorate General of Customs. During the meeting, corrections were made and the
commitment was set that final plans will be sent on Wednesday, June 11.

¢ Regarding the issue of security, a meeting was held with Minister Ana Luisa Fajer Flores, Executive

Director for the North of the Ministry of Foreign Affairs and Mr. Roman Alberto Fernandez
Lopez, Assistant Director of Frontier Affairs of the Ministry of Foreign Affairs in their offices. It
was agreed upon to hold a meeting with the interdepartmental group on international bridges and
crossings to address the issue, which was given at this table. Currently waiting for a date. For this
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purpose, he has asked the Ambassador of Mexico in Brownsville, Ambassador Rodolfo Quilantan
Arenas, to communicate to the Executive Director for North America, Councilor Ana Luisa Fajer
Flores, who is awaiting the date of the meeting, to determine the inter-secretarial International
Crossings and Bridges Group that will address this issue.

s The date for the 74" Technical Reunion will be Friday, August 15 at 10:30 a.m.

Padre Island Pha ization 1

This Work Authorization provides engineering and environmental services associated with the development
and advancement of the NEPA_process for the proposed South Padre Island (SPI) 2nd Access Project in

Cameron County, Texas. The proposed Project will provide an alternate route to the Queen Isabella

Memorial Causeway: thus, enhancing local and regional mobility, and facilitating effective evacuation of the
island in times of disaster, hurricanes, and other emergencies. This Work Authorization continues the

environmental and corridor alternatives a ment tasks necessary to advance the project to a selection of a

Recommended Preferred Alternative and ultimately to a Record of Decision (ROD). After the selection of a
Preferred Alternative a supplement for schematic design and the FEIS will be required.

o HNTB continues to provide assistance and information to CCRMA Board and staff, members of
the general public and stakeholders.

s Coordinated Supplemental Work Authorization with S&B, RODS and Belaire Environmental.

s Coordination, including weekly meetings, with TxDOT Pharr District, TxDOT ENV and FHWA
has been on-going regarding the FEIS tasks.

e HNTB and PSI continued to develop the Draft Financial Plan.

o Continued data collection and ROW research and mapping.

» Continued coordination with subconsultant to address TxDOT’s 60% schematic review
comments.

» Continued coordination with subconsultants on route and design studies for preparation of 90%
submittal (i.e. typical sections, geometric design, preliminary cross sections, preliminary traffic
control, 3D modeling, and schematic plan preparation, preliminary construction cost estimate,
hydrology, hydraulic studies, drainage design and preliminary bridge layouts).

¢ Revised master design schedule and submitted to subconsultants for review.

» Continued coordination with TxDOT Transportation Planning & Programming (TPP) and
subconsultants on traffic forecasting and operational analysis.

» Continued coordination with subconsultants on geotechnical services.

» Continued coordination with subconsultants on socio-economic services.

o Plans for Context Sensitive Solutions (CSS) advanced, meeting materials were finalized and
meetings were scheduled for August 5" and 6™.

» Continued preparation of FEIS and associated tasks.

» Coordinated with subconsultants on FEIS tasks.

e Continued coordination with regulatory agencies on MMPA, ESA, EFH compliance, including
mitigation. Meetings were scheduled in August with the USACE and NMFS in Galveston -
preparation of meeting agenda and coordination with TxDOT on attendees was completed.

* Completed Survey cross sections for the Laguna Madre.

e Met with CDM Smith to discuss the Economic Development growth projections for the T&R
Studies.
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General Brant Road/FM 106 Extension (Work Authorization No. 26)
This work authorization provides professional services and deliverables associated with the preparation of a

categorical exclusion_(t reviewed by the Federal Highway Administration in anticipation of possible
ederal funding) and the completion of the Section 404 permitting process (including the development of a
nceptual mitigation plan) for the project.

¢ No activity this billing period.

Imj itch Yard air-In- Facili rk Authorization 1
This work authorization provides engineering services throughout the construction duration of the Olmit
Switch Yard and Repair-In-Place (RIP) Facility by providing responses to the contractor’s Requests for

Information, Shop Drawing Review and As-Built construction plans.

e HNTB is assisting with the completion and close out of this project.
¢ On July 31, 2014 Brownsville PUB attempted to turn on the water to the RIP facility. There wasa
broken nut on the control wheel, they will fix the problem and try again.

il Bypass, CI k ization
This work authorization provides professional services associated with construction inspection phase work
r the West Rail Bypass.

e FHNTB started on Supplemental Work Authorization for the plans, procurement, and
construction of the Border Fencing on the UPRR Bridge. Items remaining to be completed are
Gate at bent 41, fence on the bridge, lighting on the bridge, security equipment in building,
communications wiring in the building, crossing for CCID #6, and VACIS system.

¢ The tamping of all rail has been completed, the UP maintenance and public crossings are now
installed, and inside guard rail has been completed.

o The contractor has achieved substantial completion with only minor corrections and cleanup
required.

e Mitigation coordination with USACE and CCRMA.

e HNTB is assisting with the completion and close out of this project.

Quter Parkway Study (Work Authorization No. 36)
This work authorization provides professional services and deliverables associated with a study for the Quter

Parkway. The study is to be performed in a three pha ri to deliver a schematic design for the Quter

Parkway project. The phases are:

e HNTB started on Supplemental Work Authorization for the Environmental Assessment and
Route Studies.

e  Draft Classification Letter was revised per TxDOT ENV comments and resubmitted to the Pharr
District for review.

ail RFIs, As-Buil k rization 4
This work authorization provid nstruction phase services throughout the construction of the West Rail
Relocation Project by providing responses to Requests for Information from the contractor and providing As-
Built construction drawings. Also, records keeping will rovided through the use of DashPort.
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e No tasks performed for this month.

H 32 rk Authorization 49 - Preliminary Schemati irgpnmental Approval
This work authorization_provides professional services for oversight, guidance, agency coordination, and
issue resolution, necessary to dite_the preliminary development pha ¢ fwo SH 32 projects only.
The_two projects, which each_have logical termini and independent_utiljt tend from US 77/83 to F

herein referred to as SH 32-West) and from F to SH 4 (herein referred to SH 32-East). The
roposed_projects are being developed by two prime subconsultants. (Se+B Infrastructure, Ltd. and Traffic
ngineers, Inc.) under the gversight of HNTB (GEC).

H nsultant - T i I r TEI):
* Continued project coordination with TEL
s Archeological field was was completed and report writing is underway.

2 - S&B Infrastructur r
e Continued project coordination with S&B.
» Biological Assessment was revised per TxDOT comments, reviewed by the GEC and resubmitted
to the TxDOT Pharr District for back check.

Inte i isor

This Work Authorization provides appropriate subconsultant(s) for staff coordination with the Mexican
agencigs to_develop and promote the Cammeron County as an International Multimodal Logistics Hub

IMLH), to service the international industry, developing plans to promote and improve the infrastructure

services and systems, to offer a highly competitive and flexible logistics services.

e Attended 4th meeting with CBP and Mexican trucking Companies at Los Tomates Bridge, more
than five trucking companies’ representatives attended the meeting with Officer Rafael Gonzalez
and three CBP officials. The new procedure to be used for the eManifest in order to speed up the
commercial traffic flow was discussed. The comments from the trucking Companies are that they
have been reducing the time of crossing at Los Tomates Bridge.

e Various meetings with Matamoros’s Officials and Commissioners to work on Los Indios Bridge
projects were held. They are helping to research all the land next to Los Indios Bridge on the
Mexican side, and are sending to the Tamaulipas Government records from several lots around
the bridge.

e Meeting with Harlingen EDC and the Industrial Development Foundation, plan of action from
the CC Logistics Alliance was presented.

e Coordinated a meeting with Judge Carlos Cascos, Ralph Cowen and Eduardo Campirano from
the Port of Brownsville to start the planning process for a future visit to the Cameron County
region from officials and businessman from Mazatlan and the State of Sinaloa, which is scheduled
for next September.

e Weekly meetings and conference calls with Cameron County, Port of Brownsville and Harlingen
EDC were conducted to follow up on different projects.

e Continue working with Tamaulipas Economic Development and Public Works officials to follow
up on the Projects at Los Indios Bridge. Searching a State and Private partnership that was
formed when the bridge was built, they own some of the land around the bridge. A meeting will
be set in Cd. Victoria for the second week of August.
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Coordinate various meetings with the Port of Brownsville, Harlingen EDC and Cameron County
officials to prepare the plan for the first International Trade Session to be host by the CC Logistics
Alliance during the month of September.

The second Training session with DPS and the Mexican Trucking Companies Association
(Canacar) was held on July 16 at the DPS Los Tomates station; more than 25 participants attend
the session. The comments from the trucking companies are very positive on the DPS inspection
process.

A meeting was coordinated with the Maquila Association and Canacar (Mex. Trucking
Companies). We are trying to work together in our effort to reduce the Commercial traffic
crossing time.

Continue working with Harlingen EDC to coordinate promotional trips to Guanajuato, Mexico
to visit produce companies. Several meetings have been set with Cold Storage Companies,
Trucking Companies and custom brokers.

Together with Tony Rodriguez (POB), attended the Pharr Bridge trade session in Pharr TX. They
publish a magazine called “Pharr Trade Numbers” with all the Port International trade
information and statistics.

Attended a meeting with the Brownsville Customs Broker Association. We present the CC
logistics Alliance plan of action and our efforts to reduce the commercial traffic crossing time
with CBP and DPS. They are ready to participate with us in our effort to promote the
International Trade and Logistics business in the Region.

Attended the monthly meeting with the International Trade Committee at the Brownsville
Chamber of Commerce.

Consultant Management:

Continued coordination with subconsultants and S&B Infrastructure as prime consultant on SH
550 Construction management including discussions with USACE officials on wetland mitigation
that was performed as part of this project.

Agency Coordination:

Conducted ongoing discussions with CCRMA staff, TxDOT staff and subconsultants for
preparation of SPI 2 Access project, SH 550, Olmito Switch Yard Repair-In-Place Facility
construction project, West Rail construction project, SH 32 East Loop EAs and other
miscellaneous items.

Best regards,

HLST Al sz

Richard L. Ridings, P.E.
Vice President

cc:

Carlos Lopez, P.E.



July Status Report HNTB

Project West Rail Relocation
Work Authorization [ ] Intemational Advisor Services Wa Cost: _$ 166.579.00
Supplemental m International Advisor Services SACost._$ §7.264.00
Supplemental [2] .ntemational Advisor Services SA Cost:_$ 87.163.00
Supplemental [3] intemational Advisor Services SACost _$ 67.225.00
Supplemental [&] Inemational Advisor Services SACost_$ £7.939.00
Supplemental =] Iniemational Advisor Services SA Cost: _$ 87.839.00
Supplemental [&] Intemnational Advisar Servicas SA Cost:_$ 67.839.00
Supplemental [ 7] Intemalional Advisor Services SA Cost:_$ 67.939.00
Supplemental [&] International Advisor Servicas SA Cost: _$ 67.930.00
Supplemental (3] Intematicnat Advisar Services SA Cost:_§ §9.054.00
Supplemental Intemationat Advisor Services SA Cost: _§ £9,054.00
Supplemental International Advisor Services SACost: § 65,924.00
Supplemental [z} Intemational Advisor Servicas SA Cost:_$ 66.924.00
Supplemental (53] Intemational Advisor Services SA Cost: _S 66.824.00
Total Cost: _§ 1,075 ,806.00

Description: The West Rail Relocallon project provides appropriale subconsultant (s} for slaff coordination with the Mexican agencies to
'manitor and determine project schedules, permii requirements, funding technical agreements and design for the West Rail Relocalion around
Brownsville, Texas. This subconsultant is Arluro de las Fuentes of Caminos Y Puentes Intemacionaies. The project plans will require approval
by Secretaria de Comunicaciones y Transpories (SCT), Comision intemacional de Limits Y Aguas (CILA) and Kansas City Southem Maxico
(KCSM)

Scope: Provide professional services and deliverables required for project administralion and coordination for the Cameron County Regional
Mobility Authority

|Deliverable: Monthly Project Progress Reports and meeting minules thal details activities performed by task (Spanish and English versions will]
be provided). Monthly involce/blilings with list of tasks performed and products delivered per Invoice billing cycle {English version will be
provided)

Ongolng.
Recent Activity:| Detailed report available
Upcoming Aciivity: |Attend coordination meslings
: 0_u“' __ ._.. o -
Iﬂ::mm:i‘f—.m—ﬂ:&';w ey mkﬁb'_.m.ﬁ'-?ﬂ]
—- T
i
= b
e T e N T reT T T o y  T e T
Date
Anticipatad
Task Status Completion % Complete
Intemational Services Ongoing 63072014 1005
WAAn'lounl.|1- 1,075,808.00 Number DaysOld Invoice Amount
Bliled To Dae 1.075.806 00
1.075,6068.00
| Funding Sourca: Cameron County

Tolak § x
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Project Sowth Padre Isand Phase 3A & 38

Wark Authonization  [37] WA Cost: _$ 2.865.831 00
Supplemental [Z] Attectad Env & Env Consequences SA Cost: _$ 165.885.00
Supplemental [2] Attectad Env & Env Consequences SA Cost: _$ 415.622.00
Supplemental 5] Attected Env & Env Consequences SACost: _§ 09.870.00
Supplemental [&] Affected Env & Env Consequences SACost: _§ 1686.686.00
Supplemental [Z] Atfected Env & Env Consequencas SA Cost: _$ 40.290.00
Supplemental =] Aftectad Env & Env Consequences SACost: _§ 59.094.00
Supplemental [E] Aftected Env & Env Consequences SA Cost: _$ 37.334,00
Supplemental [G=] Attected Env & Env Conseguences SACest: S 4.488.102 00
Supplemental EI Affected Env & Env Consequances SA Cost: _§ 118.255.00
Supplemental E Aftected Env & Env Consaguences 5A Cost: _§ 15,827.00
Supplemental El Affected Env & Env Consequances 5A Cost; _$ 244,821.00

TotalCost §____8.527,400.00

lcrlption:'frTil Work Authorization provides engineenng and environmeantal sarices assocatad with the development and advancement of
a NEPA process lor the proposed South Padre Island (SPI) 2nd Access Project in Cameron County, Texas. The proposed Project will provide

n altemate route to the Queen isabella Memorial C. y; thus, enhancing local and regional mability, and facilitating affective avacuation of
@ island in timas of di hurm . and glher gencias. This Work Authorization continuas the engineering and envirenmental tasks
necassary (o advanca tha project to a schematic design of the R ded Praferred iver, FEIS and utimately to & Record of Decision

ROD)

Ecnpl' Prepare schematic, FEIS and Surveying

Hiverable: Project admin ion and I schematic design of the Enmmrnended Praferrad Allemative, VE study, toll facilty study
intedim financial and projest managamant plan, base and soil testing and cone drilling. tratfic ing, tralfic operational study, Pl. CSS, FEIS,
Record of Decision (ROD) and survaying

“Janended USFWS Mitigation Masting with CCRMA, TxDOT, USFWS and FHWA et the Laguna Alascosa Wildiife Refuge
‘Recent Activty-jon 32422014 Continued to inate with itants on schematic, financial plan, traffic analysis and gectachnical |
{surveys.

Coordination with sub: diant en develop of 0% submittal, financial plan and tratfic analysis. §0% intemnal
mu«"ﬂuﬂmﬂul dus on /167201 and E0% TxDOT submittal dus on 4/30:2014. Complete geatechnical surveys.

Continued work on SWA #10 activities, lnduqu weeidy meenngn with TxDOT and FHWA. Meeting with TxDOT and
‘[FHWA on indirect and Cumulative Imp. \ with sub-cor

ty:| Continue work an SWA #10 activities.

:[None.

oordmnbon with subconsuliants on fisld surveying. Coordmaunn with
=="TIROE. Photogrammeiry. LIDAR and bathymatry surveys are compiata.
-[Perform field surveying

Continue to coordinata with affected proparty owners on ROE

| Date of
Anticipated
Task | Status Complstion | % Complate
Elull and Dasign Studies : Qmm 101 4/2014 80%
Secial. Environmental and Economic Studies | Qngoing 82015 50%
Fiekd Surveying ant Photogrammetry 4 Ongoing 402014 95%
. — - E——

[ WA Amoucl 8 BETA000|  Momber | D Ot nvolcn Amound___
| pillad To Duriec] S 6.540.562.58 |103-40814-PL-017 81 H 420.189 91

. Pl To Duie] 3 5.351.345.56 [104.-40618-PL-017 56 $ 385,565.35
| Unpaid Balancae] § 1.289,217,02 |105-40618-PL-017 21 $ 483.481 78

Tatal § 1,208,217.02 |




July Status Report HNTB

Project West Rail Construction & Inspection Services

Work Authorization @ Construction & Inspection Services WA Cost:_$ 1.255,920.00
Supplemental [2] Construction & Inspection Services SACost: _$ 358.021.00
Supplementat m Construction & Inspection Services SACost § 48,623.00

Total Cost: § 1.662,564.00

Description: This Work Authorization is to provide construction inspection (CI) for the Union Pacific Railroad (UPEﬁ) West Rail Bypass. The
construction of these additional tracks will allow the UPRR to abandon their current location between Mexico and Olmito eliminating several
grade crossings.

Scope: Construction administration for the construction of the West Rail relocation. The construction includes track, drainage, construction
sequencing, SWPPP, pay estimates, quantities, and schedule. This includes the DHS facility on the north side of US 281.

erwork, and construction schedule.
Project Actlvityﬁ

ay estimates, ARRA pa

_|Contractor has completed track construction and is performing a final cleaning up. Coordination with USACE on
RecentAchivity:| . - " . )
- mitigation site non-compliance.
Upcoming Activity:|Clean up
Qutstanding Issues: | Awaiting resolution of DHS change order items and the associated funding. Awaiting approval of outstanding SWAs.
Anticipated
Task Status Completion | % Complete
[WestRail Construction Inspection Services (C1)
Project Management, Administration, QA/QC Complete 10/21/2013 100%
Process Invoices and Progress Reports Complete 10/21/2013 100%
Construction Inspaction Sarvices 100%
Construction Management Complete 10/21/2013 100%
Construction Observaiion and Inspection Complete 10/24/2013 100%
Record Keeping and File Management Complete 10/21/2013 100%
Schedule Complete 102312013 100%
Project Close-Out
Canstruction Management Complete 10/21/2013 100%
Record Keeping and File Management Complete 10/2172013 100%
Post Construction Servicas Ongoing 10/21/2013 90%
WA Amount:|. 1,662 564.00 Number Days Oid Invoice Amount
Biftled To Dats:| $ 1,650,298.05
Paid To Date:| $ 1,650,298.05
Unpaki Balance:| $ =
Funding Source:
Total: § -
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Project Quter Parkway Planning Study

Work Authorization Outer Parkway Planning Study WA Cost _5 103,838 00
Supplemental D SA Cost:

Supplemental :] SA Cost:

Total Cost: $ 103,839 00

Description: This work authorization provides profassional services and deliverables associated with a study for the Quter Parkway The study
is to be performed in a three phase effort to deliver a schematic design for the Quter Parkway project.

Scope: This Wark Authonzation includes the development of an anvironmental and engineering constraints map, environmental constrainls
report, and corndor identification report to ad in the establishment of the alignment of the Outer Parkway

|Deliverable: Constraints map, environmental constraints/comridar identification report.

Drafted Environmental Classification letter for FHWA concurrence on EA classification

Recant Activity:

Submit Classification letter to FHWA,
Upcoming Activity:

 Cutstanding tssuss|None

Date of
Anticipated
Task Status Completion | % Complete
Project Management and Coordination Complete 3112011 100%
Compilete 3112011 100%
Complete 31/2011 100%
| outstanding invoice
5 103,839.00 Mumber | =~~~ DaysOid Invoica Amount
3 103.839.00
3 103.839.00
;) §
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Project West Rail RF], As-Builts
Work Authonzation West Rail RF]. As-Builts WA Cost: _$ 171.150.00
Supplemental [:] SA Cost:
Supplemental |:| SA Cost:
Supplemental I:] SA Cost:
Total Cost: _$ 171.150.00

Description: This Work Authorization is to provide response to questions related to the plans and specifications as needed throughout the
duration of the construction and review of shop drawings.

Scope: Project Manager shall be the point of contact for the AUTHORITY to address issues regarding project staff, progress, response to
guestions related to the plans and specifications as needed throughout the duration of the construction

Recent Activityz| Project management (see GEC Progress Report)

Upcoming Activity: |Respond to RFIs on an as-needed basis.

Ounstanding Issues: |Awaiting approval for SWAs {additional RFls/shop drawing review/DHS coordination).

Anticipated
Task Status Completion | % Complete
'ast Rall RFI, Shop Drawin
Project Management Complete 10/21/2013 100%
Respond to Requests for Information Complate 10/21/2013 100%
WA Amount: 171,150.00 | Imvoice Nurnber Daays Old Irvolce Amount
_Billed To Date:] $ 171,150.00
To il § 171,150.00
Unpaid Balance:] $ c
Total: $ 5
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HNTB

Project Olmito RIP CI Services
Work Authorization Construction & Inspection Services WA Cost 134,538.00
Supplemental D SACost: $ -
Supplemental D SA Cost:
Supplemental |:| SA Cost:

Total Cost. _$ 134,538 00

and expand their capabilities.

Description: This Work Authorization is to provida construction inspection (Cl} for the Union Pacific Rairoad {UPRR) Olmito Yard ﬁepa rin
Place (RIP} Facility. The construction of this facility allow the UPRR (o relocate their current repair in place operations from Harlingen to Olmito

drainage, construction sequencing, SWPPP, pay estimates, quantities, and schedule

Scope: Construction administration for the Olmito Yard repair-in-place (RIP) facility and lighting This includes build ng, equipment, track,

onstruction at 98% complete.

Recen_t |Nona

Upcoming Al:li\'fity:lBPUB to energize water ling. Schaduia final walk through with UPRR for facility acceptance.

[Awaiting resolution on culstanding SWA. The County had been sent a request o provide warranty deed or metes and

Outstandim!ssue: bounds for water/sewer line and submit payment on impact fees for both to BPUB.
Anticipated
Task Status Completion | % Complete
Olmita RIP Facility Construction Inspaction Services (Cl)
IProject Management, Administration, QA/QC Ongoing 1/31/2013 95%
Process Invoices and Progress Reporls Ongoing 1/31/2013 95%
Eonstructlon Inspaction Services Ongeing 1/31/2013 95%
Construction Managament Ongoing 1/31/2013 95%
Construction Observat_ion and Inspection Ongeing 1/31/2013 95%
|Record Keeping and File Managament Ongoing 1/31/2013 95%
{Schedule Ongoing 1/31/2013 95%
|Project Close-Out
Construction Management Ongoing 143172013 20%
Record Keeping and File Management Ongaing 1131/2013 20%
WA Amount:| § 134539.00 ).  Number = | . Days O Invoice Amount
‘Biled To Date:] 5 134,538.00
Psid To Dets:] $ 134,538.00
Linpaid Balance:| $ -
Funding Source:
~ Jotal § -




July Status Report HNTB

Project SH 32 GEC

Work Authorization SH 32 GEC WA Cost: _§ 1.86%,997.00

Supplemental E SH 32 GEC SA Cost, § 18,277.00

Supplemental |Z] SH 32 GEC SACost; § 243,638.00
Total Cost:_$ 2.223.913.00

Description: This work authorization provides professional services for oversight, guidance, agency coordination, and issue resolution, necessary to
expedite the preliminary development phases of these two SH 32 projects only The two projects, which each have logical termini and independent

utility, extend from US 77/83 fo FM 3068 (herein referred to as SH 32-West) and from FM 3088 fo SH 4 (herein referred to SH 32-East). The proposed)
proiects are being developed by two prime subconsultants, (S&8 Infrastruciure, Lid. and Traffic Engineers. Inc.) under the oversight of HNTB (GEC).

Scopa: This Work Authorization allows the GEC to oversee/manage the development of two environmental assessments being prepared for SH 32.
The environmental assessments are being prepared by other firms.,

|oetiveranie: Meeting netes, schedules, document reviews, permitting strategies.

“{Submittal of SH 32 East SBiological Assessment and Antiquities Permit application to TxDOT. Submittal of Antiquities Permit
application for SH 32 West ta TxDOT. Value Engineering study occurred between 4/18/14 to 4/17/14.

|| Submittals of EA, BA and archeology results.

Upcoming Activity:
Outstanding fssues :INm:e
Date of
Antlcipated
_ Task Status Completion | % Complete
East Loop EA
Project Management and Coordination B8%
2223913.00 Number Deys Ok Involos Amount |
2,099,033.87 | 104-40619-PI-049 56 $ 2438390
201376022 105-40619-PL-049 21 5 80.909 75
| 85,273 85

cla: § 85,273.65
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Project Internatipna! Advisor Services - Mulimadal Logistic HUB
Work Authorization Cameron County Interat.onal HUB WA Cost: _§ 86,393 00
Supplemental I: SACost _§ -
Supplemeantal |:] SACost_$

Total Cost:_$ BE6,393.00

promaote the Cameron County as an International Muitimodal Logistics Hub (IMLH), to service the international industry. developing plans to

|-Dls|:riplion: This work authorization provides appropriate subconsultant(s) for staff coordination with the Mexican agencies to develop and
sromote and improve the infrastructure, services and systems, to offer a highly competitive and flaxible logistics services.

s e o s T L e L e )
Scope: This work authorization will develop and consult with the Cameron County International Multimodal Logistic HUB (IMLH) to service the

International Industry and to develop marketing plans to promote and improve the infrastructure. as well as services and systems to offer highly
compelitive and flexible logistics services

|Detiverable: Meeting notes, schedules, document reviews, pemmitting stralegies.

ect Activib

'[Stakeho!der meetings

Continue stakehalder mestings and workshops

Upcoming Activity;
Outsianding lssues:
Date of
Anticipated
Task Status Completion | % Complate
_I_ntemaﬁonnl Advisory Services
Project Management and Coordination 445
.......... tanding -
£6,353.00 'Numbar Days Oid Invoice Amount
38.388.00
38,388 00

Tol § .
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Code of 1986, as amended and to the extent applicable to the Bonds, court decisions, regulations
and published rulings of the Internal Revenue Service (the “Service™) as we have deemed
necessary for the purpose of this opinion. We have also examined a specimen of the form of
registered bond of this issue.

FOR PURPQOSES OF THIS OPINION, we have assumed without independent
verification (i) the genuineness of certificates, records and other documents, including, but not
limited to, the Pledge Agreement (collectively, the “Documents”) and the accuracy and
completeness of the statements of fact contained therein; (ii) the due authorization, execution and
delivery of the Documents described above by the parties thereto other than the Authority;
(iii) that all Documents submitted to us as originals are accurate and complete; and (iv) that all
Documents submitted to us as copies are true and correct copies of the originals thereof.

BASED ON SUCH EXAMINATION, IT IS OUR OPINION THAT:

1. The Authority is a body politic and corporate and a political subdivision of the
State of Texas (the “State™), duly created, organized and existing under the laws of the State,
particularly Chapter 370, Texas Transportation Code, as amended (the “Act”), and has the right
and power under the Act 10 authorize, execute and deliver the Indenture.

2. The Authority has duly and lawfully authorized, executed and delivered the
Indenture. The Indenture is in full force and effect, is valid and binding upon the Authority, and
no other official action by the Authority for the authorization, execution and delivery of the
Indenture is required, Pursuant to the Indenture, all of the Authority’s right, title and interest in
and to the Pledged Revenues, subject to the application thereof to the purposes and on the
conditions permitted in the Indenture, have been validly and effectively assigned and, upon
receipt thereof by the Trustee, pledged as security for the payment of the principal of,
redemption price of and interest on the Bonds.

38 The Authority has duly and validly authorized the issuance, execution and
delivery of the Bonds in accordance with the Act and the Indenture. The Bonds constitute legal,
valid and binding limited obligations of the Authority as provided in the Indenture and are
enforceable in accordance with their terms and the terms of the Indenture and are entitled to the
benefits of the Indenture.

4, The Bonds are issued pursuant to the provisions of the Act and constitute limited
obligations of the Authority and are payable from and secured solely by a senior lien on, pledge
of and securily interest in the Pledged Revenues and not from any other revenues, funds or assets
of the Authority. Neither the State nor any other agency or political subdivision of the State,
other than the Authority, is obligated to pay the principal of or interest on the Bonds. The Bonds
are payable solely from the Pledged Revenues. The Authority has no taxing power.
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5. Firm banking and financial arrangements have been made for the discharge and final
payment of the Refunded Bonds pursuant to the Escrow Agreement and the Report, and
therefore such bonds are deemed to be fully paid and no longer outslanding except for the
purpose of being paid from the funds provided therefore in the Escrow Agreement.

THE AUTHORITY HAS RESERVED THE RIGHT TO ISSUE ADDITIONAL
PARITY BONDS subject to the restrictions set forth in the Indenture.

THE RIGHTS OF THE OWNERS of the Bonds are subject to the applicable provisions
of the federal bankruptcy laws and any other similar laws affecting the rights of creditors of
political subdivisions generally, and may be limited by general principles of equity which permit
the exercise of judicial discretion.

IT IS OUR FURTHER OPINION THAT:

I. Interest on the Bonds is excludable from gross income for federal income tax
purposes under existing law.

2. Under existing law, interest on the Bonds is not {A) a specific preference item
subject to the alternative minimum tax on individuals and corporations or (B) included in a
corporation’s adjusted current eamings for purposes of the alternative minimum tax.

IN PROVIDING THE OPINIONS set forth above, we have relied on representations of
the Authority, the Authority’s financial advisors and the underwriters of the Bonds with respect
to matters solely within the knowledge of the Authority, the Authority’s financial advisors and
the underwriters of the Bonds, respectively, which we have not independently verified, and we
have assumed continuing compliance with the procedures and covenants in the Indenture, the
Resolution and other documents relating to the requirements of the Code that affect the exclusion
from gross income of interest on the Bonds for federal income tax purposes. We have further
relied upon the Report regarding the mathematical accuracy of certain computations. In the
event that any of such representations or the Report is determined to be inaccurate or incomplete
or the Authority fails to comply with the foregoing procedures and covenants in the Indenture
and the Resolution, interest on the Bonds could become includable in gross income for federal
income tax purposes under existing law from the date of original delivery thereof, regardless of
the date on which the event causing such inclusion occurs.

EXCEPT AS STATED ABOVE, we express no opinion as to any federal, state or local
tax consequences resulting from the receipt or accrual of interest on, or acquisition, ownership or
disposition of the Bonds.

OWNERS OF THE BONDS should be aware that the ownership of tax-exempt
obligations may result in collateral federal income tax consequences to financial institutions, life
insurance and property and casualty insurance companies, certain S corporations with
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Subchapter C eamings and profits, individual recipients of Social Security or Railroad
Retirement benefits, taxpayers who may be deemed to have incurred or continued indebtedness
to purchase or carry tax-exempt obligations, low and middle income taxpayers otherwise
qualifying for the health insurance premium assistance credit, and individuals otherwise
qualifying for the earned income credit. In addition, certain foreign corporations doing business
in the United States may be subject 1o the “branch profits tax™ on their effectively-connected
earnings and profits (including tax-exempt interest such as interest on the Bonds).

THE OPINIONS SET FORTH ABOVE are based on existing law, which is subject to
change. Such opinions are further based on our knowledge of facts as of the date hereof. We
assume no duty to update or supplement our opinions to reflect any facts or circumstances that
may thereafter come to our attention or to reflect any changes in any law that may thereafier
occur or become effective. Moreover, our opinions are not a guarantee of result and are not
binding on the Service; rather, such opinions represent our legal judgment based upon our review
of existing law and in reliance upon the representations and covenants referenced above that we
deem relevant to such opinions. The Service has an ongoing audit program to determine
compliance with rules that relate to whether interest on state or local obligations is includable in
gross income for federal income tax purposes. No assurance can be given whether or not the
Service will commence an audit of the Bonds. If an audit is commenced, in accordance with its
current published procedures the Service is likely to treat the Issuer as the taxpayer. We observe
that the Issuer has covenanted in the Resolution not to take any action, or omit to take any action
within its control, that if taken or omitted, respectively, may result in the treatment of interest on
the Bonds as includable in gross income for federal income tax purposes.

Very truly yours,





